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In Inside Job, the name that keeps cropping up is Larry Summers, a friend of President Bill
Clinton and more recently Barack Obama. Summers exemplifies the links between
cheerleaders in academia, Wall Street, supine regulators and an ignorant Capitol Hill that
Ferguson stresses were at the root of the problem. It helps that Summers looks like a mafia
boss, but the difficulties in making the case against him are shown by the need to explain
financial products like credit default swaps and how securitisation was used by banks to
increase their borrowing.

      

Still, no matter how much it is explained, the general public is not going to understand. How
does one go into battle yelling slogans about credit default swaps? The bankers know
ignorance is their trump card. Maybe Inside Job will make us more savvy in time for the next
crash.
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